
               
                   

               
 

               
                  

              
                

   

             
                

               

  

               
            

    

                
              

        

      

 4 ast acts FF 
Alamance County 

BONDS 
At the next General Election in November 2018, Alamance County residents will have the opportunity 
to vote on two bonds and a proposed 1/4 percent sales tax increase. Here are a few fast facts 
answering our four most frequently asked questions. View more FAQ's and find out more information 
at www.alamance-nc.com. 

1 

2 

3 

What is a bond? 
A general obligation bond is long-term borrowing in which the County will pledge its full faith 
and credit (taxing power) to repay the debt over a specified term. A bond issue is one way that 
enables the County to borrow money to finance major capital projects which are new buildings 
or improvements to existing buildings that would extend their useful life for 10 years or more. 

Why Issue bonds? 
Bond financing provides the most inexpensive source of borrowed cash to fund major projects 
that are above and beyond the scope of the annual operating budget. Bonds are issued to fund 
these projects since most counties have few reserve funds set aside for major capital projects. 

What is a bond referendum? 
A bond referendum gives voters the power to decide if the County should be authorized to 
issue general obligation bonds to finance new buildings and facility improvements. 

4 
How is the debt on bonds repaid? 
Increased property taxes can repay the debt on bonds or increased sales tax can be used if 
approved in a referendum. The repayment of bonds occurs in installments over time, so costs 
are shared by current and future taxpayers. 

http://www.alamance-nc.com/
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SALES TAX 
At the next General Election in November 2018, Alamance County residents will have the opportunity 
to vote on two bonds and a proposed 1/4 percent sales tax increase. Here are a few fast facts 
answering our four most frequently asked questions. View more FAQ's and find out more information 
at www.alamance-nc.com. 

1 

2 

3 

How is sales tax different from property tax? 
Property taxes are only paid by those who own property in Alamance County. Sales tax is paid 
by anyone buying in Alamance County including tourists and visitors. Gas purchases and 
unprepared food (i.e. groceries) are exempt from the tax. For a full listing, see North Carolina 
General Statute 105-164.13. 

What is the current tax rate for Alamance County? 
The current sales tax rate for Alamance County is 6.75% or six and three quarters of a cent for a 
$1.00 purchase. Sales Tax is collected by the vendor and remitted to the NC Dept. of Revenue 
who is responsible for distributing sales tax revenue to each county and municipality. Of the 
6.75% sales tax, 4.75% is held by the State and 2.00% is distributed to the County. If passed by 
voters, the new rate would be 7%. 

How much additional sales tax will be generated? 
The additional one-quarter cent sales and use tax will be one penny for every four-dollar 
purchase. Alamance County Government estimates, based on current sales tax figures, that 
this Article 46 Sales and Use Tax would generate approximately $4.8 million dollars annually. 

4 
Will the Article 46 Sales Tax be used to pay back bond debt? 
While state law does not restrict how sales tax is used, the County Commissioners approved a 
resolution on April 16, 2018 that directs the funds be used for education and training, including 
debt service on facilities. 

http://www.alamance-nc.com/
http:105-164.13

